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SUBJECT: CIV AIR - RECIPTROCAL TAX EXEMPTION AGREEMENT 

REF: A. SANTIAGO 5082 B. SANTIAGO 5106 C. STATE 180071 D. SANTIAGO 
3222 

1. BRANIFF HAS DECIDED NOT TO MAKE JULY INCOME TAX PAYMENT TO GOC 
WHICH WAS DUE AUGUST 14. PAYMENT WOULD HAVE BEEN ESCUDO EQUIVALENT 
OF APPROXIMATELY $13,000. BRANIFF REPORTED THEY TOLD GOC VERBALLY 
THAT PAYMENT WOULD NOT BE MADE BECAUSE COMPANY EXPECTS LOSSES 

IN REMAINEDER OF YEAR TO OFFSET ANY ADDITIONAL TAXABLE INCOME 
AS DEFINED IN REF D. ACCORDING TO BRANIFF, CHILEAN LAW PROVIDES 
THAT THEY MAY CEASE MONTHLY TAX PAYMENTS WHEN YEAR'S ESTIMATED 
TAX LIABILITY HAS BEEN SATISFIED. 

2. GOC HAS NOT REPLIED OFFICIALLY AND BRANIFF DOES NOT EXPECT 
ANY FEEDBACK FOR A COUPLE OF MONTHS. 
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